? \DEFARTAMENTG DE

SALUD

HEALTH DEPARTMENT
FONVERMMENT OF PUERTE FRELD

Office of the Secretary

August 16, 2011

Ms. Judith Enck

Regional Administrator

US EPA, Region [l

290 Broadway

New York, New York 10007-18668

Altention: Mr. Roch Baamonde, Chief
Grants & Contracts Management Branch

Dear M=s. Enck:

The Department of Health accepts the terms and cenditions contained in the Drinking
Water Capitalization Grant Agreement No. FS899290410-0 awarded. These funds will
enable us to comply with cur goal of improving and increasing the infrastructure for
public drinking water systems, and providing assistance to various public water systems
in order to provide safe drinking water. These funds are committed to the Pueric Rico
Aqueduct and Sewer Authority through a loan to he executed during this year in order to
provide finance for several public water systems throughout the istand.

Enclosed is a duly signed caopy of our acceptance to the Capitalization Grant Agreament
awarded. This Department will pay special aftention to the compliance of all the terms
and conditions listed in the document. |n addition, we will advise PRASA not te use any -
of the funds under this grant to support projects andfor any other PRASA facilifies that
were debarred on April 19, 2007.

Once again we appreciate all the assistance and support that EPA's staff has provided
to this Department since the establishment of the DWSRF.

Cordially,

- , LoD -
. [FORENZO NZAL LICIANG, MD

nclosures

cor Mr Steve Vida, LIS EPA- Reglon . Eng, Carl Soderberg, EPA, GEPD; Eng, Alex Blyera, EPA, CEPD; Eng. José Oz, PRASA
Eng. Humbariy Marmaro Recio, PRIFA; Mr. Juan Cados Ballle, GDE; Mr. Jesas Garcla, PRIFAGDB; Mr. Carlos Collazo,
PRIFAGOB; Mrs. Yanira MaHinez, FROOH; Mrs. Mayra Toro, FRDOH; Eng. Javier O, Tones, PRDOH; Mra. Eva Heinandsz,
DWERF
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ASEEBTANCE D ND,
Qﬂﬂﬂ% U.S. ENVIRONMENTAL PRG | noc o [AMEND# | DATE OF AWARD
W s B : FS - 99290410 -0 D/0342011
E{ PROTECTION AGENCY
TYFE OF ACTION MAILING DATE
%’ Mewr ag10r2011
- ab‘g Grant Agreement FAYMENT METHOD: AGH#
% gt Ag Advange 207264
RECIPIENT TYFE: Send Fayment Requeat io:
Slala EPA Las Wegas Flnanca Cenlar
RECIPIENT! PAYEE:
Fueto Rlen Oapatmant of Haallh FPuerle Rico Deparinent of Heallh
Call Box T84 Call B 7OTR14
Han Juan, PR 00838 SanJuen, PR 008365
Eltd: 56-M37470
PROJECT MANABER EPA PROJECT OFFICER EPA GRANT SPECIALIST
Eva T. Hamendeg-harlnez Alex Rhvera ryelte MarCardona
CalBox 70134 Ceanlro Eurapa Bullding Giranls and Conlracls Mpl Branch, OPFMGCMB

E-Mall: MarCardona.,vvelleg@epamail epa.qov
Phonhe; 212-B37-3400

PROJECT TITLE AND DESCRIPTION
FFY2010 DW SRF Capllalizalfon Granl

and shellllzh, and in recrealiona walers,

This grant ks lo continue (ha capltallzallen of the Cnmmmmdﬂ-n af Fuerla Rlco Ornking W aler Slate Revohing Fund progran, which provides & long-term aource of
financleg for 1he conzleclion of infrestruclure projects and for the administralion of a range of aclhilles neluding small communlty technlcal asslslance, source water
prolecion, capaaiy develmpment, and operaier carlificatlon. Thesea prectices wilt profest human health by reducing exposere o canleminanla In drinking walst, @0 ligh

PROJECT PERIOD
WOif2011 - 083012018

BUDGET PERIQD
10012047 - 08/a0:2018

TOTAL FROJEGT PERIOD GOST.
$16,267,500.00

TOTAL EUDGET PERIOD COST
$16,207 500,00

NOTICE OF AWARD

Bazed on your applleatlon dalsd 05£24/2011, Including all medifleallons sind emendmenls, the Unlied States acing by and through the US Ervirenmentad Protecilon
Agency (EPA), hereby awards $13,673,000, EPA agress to cosl-share 83.33% of all approved budgel pedod cesls Inourred, up 1o and nol excestlng tolal fedaral
fundlng of 313,573,000, Such ewerd mey be lerminaled by EPA wilhoul furlher cause if the reclpient feils o provide limely affirmation of (he award by signing under
the Affirmalon of Award seclhon and relurning all pages of this agreament o (ha Granls Meragesaanl Offlee ksted babgy within 21 deys afler regelpt, ar any exansion
of Uime, 85 mey ba granted by EFA. This agreement |3 subject o applicabie EPA alalulony provisions, The applicable requlatony proviskons are 40 OFR Chapler 1,
Subchapter B, and all lams and condllbons of ls agresment and any altachmants.

ISSUING OFFICE (GRANTS MANAGEMENT GFFIGE}

AWARD AFFROVAL OFFICE

CQRGANIZATION f ADDRESS

ORGANIZATION f ADDRESS

Grznls and Conlracls Managemenl Branch
290 Broadway, 27th Floor
Mew Yorll, MY 10007-1866

U5 EPA, Reglon 2
Caribhean Emvronmental Froleciion Division
Cenlral Eurapa Bullding

1422 Ponce de Leon Ave,, Suite 417
Banlures , PR Q08074127

THE UNITED STATES OF AMERICA BY THE

L5, ENVIRONMENTAL PROTECTION AGENCY

SIGNATURE OF AWARD OFFICIAL
Dlgllal shynalura applled by ERA Award Oiflesl

TYFED NAME AND TITLE
Donna J. Yizlen, Asalalanl Reglomal Adniing liabor for Polloy and Managemenl

OATE
06612011

AF

FIRMATION OF AWARD

BY AND OM BEHALF OF THE DESIGNATED RE GIPIENT ORGANIZATION

WWW

FH.orerzo Gonzelez Fel

TYPED NAME AND TITLE

PDﬂTﬂUG 201

iclano, WD, Secretary of P.R. Depatment of Health
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EPA Funding Information Paga 2
FUNDES FORMER AWARD THIE ACTION AMENDED TOTAL
EPA &mgunt Thiz Aclion $ % 13,573,000 $ 13,572,000
EPA In-Kind Amount 3 3 50
Unexpandad Prar Yeer.Belence % £ s0
Othar Fadaral Funds 2 % to
Reclpleni Conlrlbullan 3 % 50
Slete Contribuiion [ % 2,714,600 $ 2,714,600
Locel Gonfrdbulign 3 3 50 I
Other Contrfayilon 5 % L)
Allawable Projact Gosl 50 % 16,287,800 § 16,287 800
Ass|stance Program [CFDA) Statulory Aulhority Regulatory Aulhonby
| 66.463 - Safe Drinking Water State Revoving Fund | safe Drinking Watar Ack: Sec. 130 Amended 1496 | 40 GFR PTS 41 & 35 SUBPT L
(FL 104-182)
-
Fiscal
Slte Hame Req Wo FY | Approp. Budgeat FRC Ohjecl | Sitef/Project Cosl Qbllgeifon f -
Cade Organkzatlan Class Organlzation | Danbligallon
FROJECTS 1102HED267 11 E3 D23 201881E] 4104 100N § 12,758,820
ADKIM 1102HE0267 11 ExCy 023 201BB4E 4404 100K e B2 5200
TECHNICAL 110ZHEDZET 11 E3] D23 201881E 4405 100E 1 271,460

13,573,000
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Burigel Surmeny Pags
Table A - ODbjact Class Gatagary Tatal Approvad Allowabla
{Hon-conslrucllon) Pudget Perled Cost

1. Paragnnel $403476
2. Fringe Beneflts 540,281
A Travel $1.400
4. Equipmant 30
6. Suppllas 0
& Conlraciual £3071,202
7, Canstructlon $0
B. Ohar 15,476,220
9, Tatal Direct Charges 316,262,662
10, Indirect Cogte: % Bege 24 8%
41, Tote] (Share! Reclplant 16.67 % Federal 83.32 %) 18,287,600
12. Total Approved Asslztance Amount $13,573.000
13. Program Income 50
14. Total EFPA Amount Awerded This Actlon Fi351,0001
15. Total EPA Amounl Awardsd To Dala $13,673.000
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FS -9m2a0410-0 Page 4
Administrative Conditions

UTILIZATION OF SMALL, MINORITY AND WOMEN'S BUSINESS ENTERPRISES

o GENERAL COMPLIANCE, 40 CFR, Part 33

Thea recipient agrees to comply with the requirements of EFA's Program for Utilization of Srmall,
Minority and Women's Business Enterprises In procurement under assistance agreements, contained
i 40 CFR, Part 33.

o FAIR SHARE OBJECTIVES, 40 CFR, Part 32, Subpart D

Fursuant to 40 CFR, Sectlon 33.412, Tribal and Insular Area recipients are not raquired to negotiate
a fair share goal unfll 3 years from the affeclive date of the DBE Ruls. After that 3-year phase-n
perlod has explred, Tribal and Insular Area reclplents ara requlred to adhare to the full requiremenis
of 40 CFR, Fart 33, Subpart D, as applicable.

o SIX GOOD FAITH EFFORTS, 40 GFR, Part 33, Subpart C

Pursuant o 40 CFR, Section 33.301, the recipient agrees to make the following good faith efforts
whenever procuring canstruction, equipment, services and supplies under an EPA financial.
aszlstanca agresmant, and o ensure thal sub-raclplents, loan reclplents, and prlme contractors also
comply. Records documenting compliance with the six good faith efforts shall be retained.

{a) Ensure DBEs are made aware of contracting epporlunities to the fullest extent practicables
through outreach and recruitment activities. For Indian Tribal, State end Local and
Government reciplents, this will Include ptacing DBEs on gollcltation llsts and gollciting them
whanever they are potential sources.

{b) Make Inforrmation on fortheoming oppartunities avallable to DBEs and arrange time
trames for contracis and establish delivery schedules, where the requirements permit, in a
way that encourages and facllitates participation by DBES In the competitive process. Thiz
Includes, whenever possible, posting solicitations for bids or proposals for a minimum of 340
calendar days before the bid or proposal closing date.

{c) Consider in the contracting process whether fimms competing for large contracts could
subcontract with DBEs. For Indlan Tribal, Stata and local Govemment reclplents, Lhis will
Include divlding total requirements when economlcally feaslble into smaller tasks or
quantities o pemil maximum participation by DBESs in the competitive pracess,

{d} Encourage contracting with 2 consartium of DBEs when a contract is too large for one of
these firms to handle individually,

() Use the services and assistance of the SBA and the Minaority Business Development
Agency of the Department of Commearce.

{fy IF the prime contractor awards subconiracts, require the prime contractor ko take the sleps
In paragraphs {a) through {e) of 1his section. ;

o MEEAWBE REPORTING, 40 CFR, Part 33, Sections 33.502 and 33.503

The reciplent agrees to complete and submit ERPA Form 5700-524, "MBEMWBE Utlllzatlon Undar
Federal Grantg, Cooperafive Agreements and

Intaragency Agreernents” beglnning with the Federal fiscal year reporting parod the reclplent
receives the award, and continuing until the project is

campleted. Only prosuraments with certifled MBE/AWBES are counted toward a reclplant's
MBEM/BE accomplishments.

The reparts must he submiiled semlannually for the periods ending March 31st and September 30th



for:

Recipients of financial assistance agresmenis that capltallze revolving loan programs {CWSRF,
DWSERF, Brawnllelds); and All ather recipients not identified as annual reporters (40 CFR Part 30
and 40 CFR Part 35, Subpart A and Subpart B raclplents are anhual reporters). '

The reports are due within 30 days of the end of the semiannual reparting petlods (Aprll
J0th and Octaber 30th]). Reporfs should be sent to Michele Junker, the Reglon 2 DBE
Caordinatar. Flnal MBEMEE reports must be submitted within 90 days after the project
petod of the grant ends. Your grant cannot be officially closed without all MBE/WBE
reports,

EPA Form 5700-62A may be obtained from the EPA Offlce of Small Business Program's Home
Page on the Internest at hitp: v epa goviosbpfgranis.htm,

o CONTRACT ADMINISTRATION PROVISIONS, 40 CFR, Section 32.302

The recipient agrees to comply with the contract admlnlstratlon provizlons of 40 CFR, Seclion
33.202.

o BIDDERS LIST, 40 CFR, Sectlan 33.501(b) and {c}

Racipients of a Continuing Envirgnmental Program Grant or other annual reporiing grant, agree
o create and malntaln a bldders list. Reciplants of an EPA financial assistance agreementto |
capitalize a revolving loan fund also agree to require enilties recelving |dentifled [aans to create
and malntaln a bldders list if the recipient of the lean ig subject to, or chooses to follow,
competitive bidding requirements. Please see 40 CFR, Sectlon 33.501 (b} and (c) for specific
requirementz and exemplions.

2. FEDERAL FINANCIAL REFORTS/GRANT CLOSEOQUT

A) Inierim Federal Financlal Raporie (FFRs)

Pursuant to 40 CFR 31.41(b) and 31.50(b}), EPA raciplents shall submit an interim annual Federsl
Finanwial Report (SF-425) in EPA ne later than 90 calendar daye following each annlvergary of the
start date of tha agraamant.

B) Flnal Federal Flnanclal Report

At the end of the praject, the recipient must submit a final Federal Flnanclal Report to EPA no later
than 90 calendar days after the end of the project perlod. The form is availabile on the internet at
k. LEpa. ocfoffinservicesfiorms.htm . All FFRs must be submillted ta the Las Vegas

Flnance Centar:
- LS, Environmental Protection Agency
Las Vegas Finance Center
PO Box 98515
Las Vegas, MY 38118
or by Fax to: 702-728-2423.
The LVFC will make adjusiments, ag necessary, to obligated funds after revlewing and accepting a
final Federal Financlal Report. Reclplents will be notified and instructed by EPA If they must
cormplsts any addifional forms for the closeoui of the assistance agreement.

EPA may take enforcement actions in accordance with 40 CFR 31.43 If the raciplant doss not
comply with this term and conditlon,

C) Closaout

The Adminlstrative Closesut Phase for this grant will be initiated with the submisslon of a "fina!" FFR.



Af that tima, the recipient must submit the following formsfreparts to the EPA Region 2 Grants and
Contracts Management Branch, if applicable:

- Federally Cwned Property Report
- An Inventary of all Property Acquired with fadsral funds
- Contractor's or Grantes's Inventlon Disclosure Report (EPA Form 3340-3)

Additionally, the recipient's Final Request for Payment should be submitted to lhe LVFC,

HOTEL-MOTEL FIRE SAFETY

Pursuant to 40 CFR 30.18, if applicable, and 15 USC 22254, 1he recipient agrees to ensure that all
space for conferences, meetings, conventions, or tralnlng seminars funded [n whola or In part with
federal funds complies with the protection and contrel guldelines of the Hotel and Motal Fire Safsty
Act {PL 101-391, as emended). Recipients may search the Hotel-Motel National Master List at
httg: e wsfa dhe goviapplications/hotelf to ses If a property |s In comlanss (FEMA 1D |5
currantly hot regulred), or to fingd other information aboit the Act.

MANAGEMENT-FEES

Management fees or similar charges In excess of the direct costs and approved Indirect rates are not
allowable. The tarm "management fees or simllar charges® refers to eXxpenses added to the direct
casls in grder Lo accumulate and reserve funds for ongoing buziness expenses, unforazeen [[abllilies,
or for other similar costs which are not allowabla undar thls asslstance agreement.  Management
fees or slmllar charges may nof be used to improve or expand the project funded under this
agreement, except [o the extent authorized as a direct cost of camrying out the scops of work.

EXTENSION OF PROJECT/BUDGET FERIOD EXFIRATION DATE

If a no cost time extension is necessary to extend the perlad of avaltabllity of funds {budget perlod),
the reclplent must submit a written reguest, including a juslification as to why additional time is
needed and an estimaled date of completion to the EPA prior Lo the budget/project parlod explration
dates. The extenslon request should be submiited to the EPA, Grants and Caoniracts Management
Branch using cne of the following options: email to Region2_GrantApplicationBox@epa.gov, fax i
212-637-3518 or sent ta us in the mall at .S, EPA - Raglon 2, 290 Broadway, 27th Flaar, New York,
MY 10007, An Interim FFR {S5F-425) covering all expendilures and obligations to date, must algo be
faxed to the Las Vegas Finance Office at 702-798-2423 or sent to the address below. To expadite
processing of your requast, please submit a courtesy copy of the Interim FFR. 1o the Grants and
Contracts Management Branch alang with your extension request. All email attachments must be
sent in pdf format. Documents emailed to ¥s in any other format cannot and will nat be accapted.

U.8. Environmenial Protection Agency
Las Venas Finance Center

PO Box 98515

Laz Vegas, NY 39119

RECYCLING AND WASTE PREVENTION

In accordance with the policas set forth In EPA Qrder 1000.25 and Executive Order 13423,
Strengthening Federal Environmental, Energy and Trangpartation Management {January 24, 2007)
and or 40 CFR 30.18, the reclplent agrees to use recycled paper and double slded printing for all
reports which are prepared as a part of this agreement and delivered fo EPA. This requirement does
not apply to reporis prepared on forms supplled by EPA, o to Standard Forms, which are printed on
recycled paper and are available through the General Services Administratian.

STATE AGENCIES AND POLITICAL SUBDIVISIGNG:

In accordance with Sectlon G002 of the Resource Conservation and Recovery Act (RCRA) {42
U.5.C. B962) any State agency or agency of a political subdivision of a State which Is using
approprlatad Federal funds shall comply with the requirements set forlh. Regulations issued under



7.

8

g,

RCRA Section 6002 apply to any acgulsition of an item where lhe purchase price exceads $10,000
or whare the quantity of such items acquired In the coursa of the preceding fiscal year was $10,000
or more. RCRA Sectlon 6002 raquires that preference be given In procurement programs ia the
purchass of specific products contalning recycled materials identified in guidelines developed by
EPA. Thesa guldelines are llsted in 40 CFR 247,

SINGLE AUDITS

In accordance with OMB Clrcular A-132, which implements the Single Audit Act, tha racipient herelyy
agrees to obtain a single audit from an independent audltor, if It expends $500,000 or mors In total
Federal funds in any flscal year. Within rine months after the and of a reciplent's fiscal year or 30
days after receiving the report from the auditer, the recipient shall submit the SF-SAC and a Single
Audit Report Package. The reclplent MUST submit the SF-SAC and a Single Audit Report Package
7 using the Faderal Audit Clearinghouse's Intarmst Data Enlry Systsm. Complete infermation on how
to accomplish the single audlt submilsslons, you will need to visit the Federal Audit Clearingahouss

Wab site: hitp:ifharyesier. census.govifact

ELIBAWARD POLICY
a. Tha reciplant agraes ta:

{1) Establish all subaward agreements In wilting,
{2) Malntaln primary responsibility for ensuring successful completion of the EPA-approved project
{thig regponsibility cannot be delegated or

transferred to a subrecipient);
{3} Ensure that any subawards camply with the standards In Section 21[]{3) {d) of OMB Circular
£-133 and are not used lo acquire commercial

goods ar services for the recipient;
{4} Ensure lhat any subawards are awarded to eligible subrecipients and that proposad subaward
costs are necessary, reasonable, and allocable;
{5) Ensure 1hat any subawards to 501{c}{4) organizations do not involve lobbying activities;
{6) Monifor the performance of their reciplents and ensure that they comply with  all applicable
reguiations, stalutes, and terms and conditions

which flow down In the subaward;
{7) Obtaln EPA's consent before making a subaward to a foreign or iniemational organlzatlon, or a
subaward to ba performed in a forsign cauntry;

and
{8) Cbtaln approval fram EPA for any new subaward work that | not cutlined in the approved work
plan in accordance with 40 CFR Parts 30.25 and

31.30, az applicable.

b. Any guestions about subreciplent eliglbllity or othsr issues pertaining to subawards should be
addressad 1o the recipient’s EPA Project Gfficer. Additlonal Information regarding subawards
may be found at http:/fwww.spa.goviogdiquidefsubaward-policy-part-2.pdf. Guldance for
distinguishing between vendor and subrecipiant relatlonshlps and ensuring compliance with
Section 210{a}-(d} of OMB Clrcular A-133 can be found at

hitp:s, .qovfogdiguide/subawardz-appendix-b.pdi and
htip: fiwww.whilte house.govio ' al33falid. himl.

c. The reclplent I responsible for selecting its subreclplents and, If applicable, for conducting
subaward competitlons.

SUSPENSION AND DEBARMENT

Reciplent shall fully camply with Subpart C of 2 CFR Part 180 and 2 CER. Part 1532, enlitled
"Responsibilifies of Participants Regard" g Transsctions (Daing Business with Other Persons).”
Reciplent |s responsible for ensuring that any lower tler covered transaction as describad In Subpart
B of 2 CFR Part 180 and 2 CFR Part 1532, entitled "Covered Transactlons,” Includes a term-or
condition requiring compliance with Subpart C. Reclplent |5 respongible for further requlring the
nclusion of a simliar term or condition in any subsequent lower Her coverad tranzactions. Recipient
acknowledges that failing to disclose the Information as required at 2 CFR 180.335 may result In the
delay or negatlon of this assistance agresment, or pursuance of lagal remedies, including suspenslon



10.

11,

12,

13.

14.

and debament.

Feclplent may access the Excluded Parties List System at www.epls.gov. This term and condition
supersedes EPA Form 5700-49, "Certiflcation Ragarding Debarment, Suspension, and Cther
Responsibllity Maliers.”

DRUG-FREE WORKPLACE CERTIFICATION

The recipient arganization of this EPA assistance agreement must make an angalng, good falth
effort to malntaln a drug-free workplace pursuant to the spedfic requirements set farth in Title 40
CFR 36.200 - 36.230. Additionally, in accordance with these requlations, the recipisnt organization
must idaniify all known workplaces under its federal awards, and kesp this lnformatlon on flle during
the performance of the award.

Thoss recipients who are individuals must comply with the drug-free provisions set farth n Titie 40
CFR 36.300.

The consequences for viclating this condition are detailed under Title 40 CFR 36.510. Reclplents
can access the Code of Federal Regulations (CFR) Title 40 Part 36 at
hitp:ffwww.aceess.gpo.gov/narafcfriwaisidy 06/40cfr38 06.him]

REIMBURSEMENT LIMITATION

EPA's financial obllgatlons to the recipient are limited by the amount of federal funding awarded to
date as shown on line 15 in its EPA approved budget. If the reciplent incurs casts In andlclpation of
receiving additional funds from EPA, It does so at its own risk.

LOBBYING AND LITIGATION

The chlaf execullve offlcer of thls reclpient agency shall ensure that no grant funds awarded under
this assistance agreement are used to engage in lobbying of he Fedearal Government of 1h Iligation
against the United Statas unless autharlzed under exlsting law. The raciplent shall abida by its
respective OMB Circular (A-21, A-87, or A-122}, which prohibits the use of federal grant funds for
litigation against the United States or for lobbying or other polltical actlvities.

RESTRICTIONS ON LOBBYING

The recipient agress to cormply with Title 40 CFR Part 34, New Rasiricfions on Lobbying . The
recipient shall include the language of this provision In award documents for ail subawards
exgeeding $100,000, and require that subredipiants submit ceriification and disclosure forms
accordingly.

In accordance with the Byrd Anli-Lobbying Amendment, any recipient who makes s prohibited
expenditure under Title 40 CFR Part 34 or fails to flie the requirad cartiflcatlon or lobbylhg forms
ghall be subject to a civil panalty of not less than $10,000 and not mere than $100,000 far each such
expenditure. :

ASSOCIATION OF COMMUNITY ORGANIZATIONS FOR REFORM NOW {ACCRN)

Congress has prohibited EPA from using its FY 2011 appropriatlons to provide funds to the
Assaciallon of Communlity Organlzatlons for Reform Mow (ACORN) ar any of its subsidiaries. None
of tha funds provided under this agreement may ke used for subawards/subgrants or contracts to
ACORN or its subsidlarles. Reclplants should direct any questions ebout this prohibition to their EPA
Grants Management CHfice.

DUNS AND CCR REQUIREMENTS

Cenltral Contracior Regjstration and Universal |dentifier Requirements.

A. Redulrement for Central Contractor Registration {QCR). Unless you are exempied fram
this requirement under 2 CFR 25,110, you as the raciplent must maintain the currency of
your Information In the CCR untll you submit the final financial report required under this
award or receive the final payment, whichever Is latar. This raguires that you revlaw and




subaward.

update the information at least annually after the Inftlal registratlon, and maore frequently if
reguired by changes In your Information or another award tenm.

B. Redulrement for Data Universal Numbering Systerm (DUNS). numbers. |f you are

authorized to make subawards under thls award, you:

1. Must notlfy potentlal subrecipients that no entity (see definition in paragraph C of
this award term) may receive a subawaid from you unlsss the entity has provided its
DUNS number

o you.

2.May not make a subaward to an entity unless the entity has provided Its DUNG
number ta you.

€. Definitions. For purposss of this award term:

1.Central Contractor Reqisiration {CCRY means the Federal repository Into which
an entity must provids informatlon required for the conduct of busingss as a
reciptent. Additional
Information about reglstration procedures may be found at the CCR Intarmat slte
{currently at htip:fMaww. cor.gov).

2.Data Unlversal Mumbaring Systern (DUNS) number means the nine-diglt
numher established and assigned by Dun and Bradstreet, Inc. {D&R) o uniquely
|dentlfy business
entities, A DUMNS numbear may be obtalned from D&B by telephone (currenfly
866-705-5711) or the Internet {currently at hitp:ifedgoy.dnb.comiweblonm).

3.Enlity, a5 if is used in this award termn, means all of the following, as defined at 2
CFR part 25, subpart C:

a.A Govemmental grganizetion, which Is a State, local govemment, or

Indian irbe;

b.A foreign public entiby;

c. A domastic or forelgn nanprofit organization;

d.A domestic or forelgn for-profit organlzatlon; and

8.4 Federal agency, but only as a sehrecipiont under an award or subaward
to a non-Faederal entlty.

4. Subaward,
a.This term means a legal Instromant to provids support far the performance
of any portlon of ha substantive project or program for which you racslysd this
award and that you
as the recipient award to an eligible subreciplent.
b.The term does nat Include your procurement of property and servlces
needed to carry out the project or program {for further explanation, see Sec. - 210
of ihe attachment to
OMB Circular A-133, "Audlis of States, Local Govemments, and
Non-Proflt Crganizations™),
.. A subaward may ba provided through any legal agreement, including an
agresment that you cansider a contract. :

5. Bubrecipient means an entiiy that:
- a.Receivas a subaward fram you under this award; and
b.1s eccountabls 1o you for the use of the Federal funds provided by the

15, SUBAWARD REFORTING AND COMPENSATION

l. Raparting Subawards and Execitive Compensatlon.

a. Reporting of first-tier subawards,



1. Applicability. Unless vou are exempt as provided In paragraph d. of thls award term, you
rmust report each action that obllgates $25,000 or more in Federal funds that does not
include Recovery funds (as defined in section 1512(a){2) of the Amerlcan Racaovery and
Reinvestment Act of 2009, Pub. L. 111-8)} for a subaward to an eniity (see definitions in
paragraph e of this award termy}.

2. Where and when to raport.

i You must repart each cbligating action descrbed In paragraph a.1. of this award term
to www.fers.gov. ’

ii. Far subaward Information, raport no later than the end of the month following the
month In which the obligation was made. {Far example, if the obligation was made an
November 7, 20110, the abligation must be reparted by no later than Decemnber 31,
2010.) -

3. What to report. You must report the Informalion about each obllgating action that the
submlsslaon Instructlons posted at www. fsrs.gov specify.

b. Reparting Total Compensation of Reclplent Exaf:utlvas.

1. Applicahility and what to reparf. You must repont fotal campensation for each of your fiva
mast highly compensated executives for the preceding completed flscal year, if —

i. the total Federal funding authorlzed to date under this award Is $25,000 or more;
Il. In the precading fiscal year, you received—

{A) 80 percent or more of your annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financlal asslstance subjsct to the
Tranzparancy Act, as deflned at 2 CFR 170.320 {and subawards); and

{B) $25,000,000 or more in annual gross revenuas from Federal procurement
contracts {and subconfracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170,320 {and subawards); and

lil. The publlc does not have access io information about the compenzation of the
executives through perladle repods flled under sectlon 13{&) or 15{d} of the Securiiies
Exchangs Act of 1934 (15 U.5.C. 78m(a), 78c(d)} or section 6104 of the Internal
Reverue Code of 1986. (To determine if the public has access to the compensation
information, sse the U5, Sacurlly and Exchange Commlisslon total compensation filings
at htip:{hwww. sec.govianswersfexecomp.htm.)

2. Wheie and when to report. You must report executive fotal campensation described in .
paragraph b.1. of this award term:

l. As part of your registration profile at www. cer.goy.,

II. By the end of the monih following the month in which this award is made, and annually
thereafter.

. Reportlng of Total Co i ipient Execulives.
1. Applicabllity and what to report. Unless you are exempt ags provided in paragraph d. of
this award term, for each flrst-Her subreciplent undar thls award, you shall repaort the names
and total compensatlon of each of the subrecipient's five most highly compensated
executives for the subrecipient’s preceding completed flscal yesar, If -
i. in the subrsclplent's preceding flscal year, the subrecipient received—

{A) BO percent or more of s annual gross revenues from Federal pmcuremeﬁt



coniracts {and subcontracts) and Faderal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards); and,

{B) $25,000,000 or more in annual gross revenues from Federal procurement
conltracts {and subcontracts), and Federal financial assistance subject to the
Transparency Act (and subawards); and

li. The publlc does not have acceass to Infarmation about the compensation of the
execytives through perodic reparts filed under section 1:3(a) or 15(d} of the Sacuritias
Exchange Act of 1934 {15 U.5.C. ¥8m(a), 78o{d)} or section 6104 of the Internal
Revenue Code of 1986, {To determine if the public has acasss to the compensation
Information, see the LS. Securify and Exchange Commission total compensation fliings
at http: fwww.sec.govianswarsfexaecomp.him )

2. Where and when ta report. You must repart subrecipient executive total compensation
described in paragraph c.1. of this award tarm:

[. Tothe reciplent.

1I. By the end of the month following the menth during which you make the subaward.
Far axampla, If a subaward Is chligated on any date during the manth of October of a
diven year {i.e., between October 1 and 31), you must raport any required campensation
Infarmation of the subrecipient by November 30 of that year.

d. Exemptliong

1. 1, in the previous tax year, you had gross Income, from ail sources, under $300,000, you
are exempt from the requirements to repart:

i. Suhawards, and

ii. The total compensation of the flve most highly compensatad axecutives of any.
sukirecipient

&, Definltlons. For purposes of this award term:
1. Entity means all of the following, as deflned In 2 CFR part 25:

i. & Governmental organlzation, which |s a State, local governmant; or Indian tribe;
1. & farsign public entity;

lii. A domestlc or farelgn nonprofit organlzation;

iv. A domestic or foreign for-profit organlzation;

w. A Federal agency, but only as a subrecipient under an award or subaward o a
non-Federal entily.

2. Executive means offlcers, managing partnars, ar any other employees in management
pasitions.

3. Subaward: -

i. This lerm means a legal Instrument to provide support for the performance of any
portion of the substantive project or program for which you received this award and that
you as the reciplant award to an sliglbls subraciplent. _

ii. The term does not include your procurement of property and services neaded to cany
out the project or pragram {for furthsr explanation, see Sec. - 210 of the attachment to
OMB Circular A-133, “Audits of Siaies, Local Governments, and Non-Prafit
Organlzallons™.

jii. A subaward may be provided through any legal agreement, Including an agresment
that you or a subraclpient cansiders a contract.

4. Subreclplent means an entity that:



. i. Receives a subaward from you (the raclpient) under this award; and
li. Is accountabls to you for the use of the Federal funds provided by the subaward.

5. Tolal compensation means the cash and noncash dollar value sarmad by the axecotive
during the reclplent's or subrecipient’s preceding fiscal year and includes the following (far
more information see 17 CFR 229 402{c){23):

|. Salaty and bonus .

ii. Awards of stock, stock optfons, and sfock appreciafion rightz . Use the dallar amount
recognized for financial statement reparling purposes with respect to the fiscal year in
accardance with the Statement of Financial Accounting Standards No. 123 (Ravilsad
2004} (FAS 123R), Shared Based Payments. _

iii. Eamings for senvices under non-squily Incenflve plans . This does not include group
life, health, hospitalization or medical reimburssment plans that do not discdminats in
favor of sxecutives, and are avallable generally to all salaried employees.

Iv. Change in pension value. This is the change in present valus of deflned beneflt and
actuarial penslion plans.

v, Above-markel earnings on deferred compenszation which is nol fax-gusiified |

¥i. Other compensation, if the aggregate valua of all such other compensation (2.9
severance, termination payments, value of life insurance paid on behalf of the
employee, perguisites or praperty) for the execullve exceeds $10,000.

16. TRAFFICKING IN PERSONS
a. Provisions applicable fo a recipfent that Is a private entity .

1. You as the reclplent, your smployees, subrecipients under this award, and subraciplents’
employaes may not—
i. Engage in savera forms of trafficking In persons during the perind of time that the
award Is in effeck;
ii. Pracure & commerclal sex act durng the pericd of Hme that the award is in effect; or
lli. Use forced laber In the performance of the award or subawards under the award.
2. We as the Federal awarding agency may unilaterally terminate thle award, without panalty, if
you ar a subreciplent that s a private entity —
1. Is determined to have viclated @ prohibition in paragraph a.1 of thls award term; or
ii. Has an employes who |3 detsrmined by the agency official authorized to terminate the
award to have viclated a prohibition in paragraph a.1 of this award term through conduct
that is either—
A Assaclated with performance under this award; or
B. Imputed to you or the subrecipient using the standards and due process for
impating the conduct of an Indlvidual to an organlzation that are provided in 2
CFR part 180, "GMB Guidelines to Agencies an
Governmeniwide Debarment and Suspension {Nonprocurement),” as
Implemented by our Agency at 2 CFR 1532,

b. Pravision epplicable to a reciplent other than a private enfily . We as the Federal awarding
agency may unilaterally termlnate thls award, without penalty, if a subreciplent that is a
private entlty— . _
1. |s determined ta have vlolated an appllcable prohibition in paragraph a.1 of this aweard term; or
2. Has an employes who is determined by the agency official authorzed to terminats the award
te have viclated an applicable prohibitlan In paragraph a.1 of this award term through conduct
that is elthar—
l. Assaciated with perfarmance under thls award; or
ii. Imputsd to the subreclplent using the stendards and due process for imputing the
conduct of an individual to an arganization that ars providad in 2 CFR pard 180, "OMB
Guidelines o Agencles on Goverrmentwide Debarment and Suspension
(Monprocurement},” as implemented by our agency at 2 CFR 1532

c. Provisfons applicable fo any reciplent |
1. You must inform us Immediately of any information you receive fram any source alleging a
viclation of a prohibition in paragraph a.1 of this award term.



2. Our rdght to terminate unllaterally that Is described in paragraph a.2 or b of this section:
i. Implements section 108{g) of the Trafflcking Victims Protection Act of 2000 {TVPA), as
amended (22 U.2.C. 7104(g)), and
ii. Is in addition 1o all athar remedlas for noncompliance that are available o us under
thls award.
3. You must include the requlrements of paragraph a.1 of this award term iR any subaward you
makea to a private entity.

d. Definitions . Far purpeses of this award term:
1. “Employes" means either:
1. An Individual empleyed by you or a subrecipient who is engaged in the pE!‘fGF.'I‘.I‘IEInl:B of
the project or program undar
this award; or
ii. Another persoh engaged In the perfarmancs of the project or pragram under this
award and nat compensafed by you Including, but nat imited fo, & volunteer or individual
whose services are contribuied by a third party as an in-kind contribution toward cost
sharing or matching reguirernents.
2, Forced labar” means labor obtained by any of tha following mathods: the racrultment,
harboring, transpartation, provision, or abtaining of a person faor labor or services, through the
use of force, fraud, or coerclan for the purposa of subjection tu invaluntary servitude, peonage,
debt bandage, or slavery.
3. "Private antity”, :
i. Means any entity othar than a State, local gevernmeant, Indlan tribe, or foreign public
sntily, as those terms are defined in 2 CFR 175.25,
li. Includes:
A. A nonprofit organization, Including any nonproflt nstitutlon of higher
education, hospltal, or iribal organization other than one included in the definition
of Indian tribe at 2 CFR 175.25{b).
B. A for-profit organization.
4, "Severe forms of trafficking In persons,” "commercial sex act,” and “coercion™ have the
meanings given at section 103 of the TVPA, as amended {22 U.5.C. 7102).

17. ADVANCE METHOD OF PAYMENT

In accordance with EPA regulations, the reclplent Is authorzed to recelve advance payments under
this agreament, provided that the recipient takes action to minimize the time elapsing between the
transfer of funds from EPA and the disbursement of lhose funds. The recipient shall request Federal
paymonts by completing the EPA Payment Requests Form (EPA Form 180-F-04-001) and Faxing It
te the Las Vegas Finance Canter at 702-798-2423. This form ¢an be found at
wwwv.epa.goviogdiformsfiorms.htm.

18. PRASA DEBARMENT

In addltlon the general requirements set forth in Administrative Condition #9, Suspenslon and

. Debarment, above, speciflcally, PRDOH shall not use any of the funds under this grant to support
projects at the following Pusrle Rlco Agusduct and Sewer Authorily (PRASA) Facilities, which were
autamatically debarred on April 19, 2007. The current list of PRASA Facliities Excluded from Fedaral
Funding, as published August 8, 2007 In the Excluded Parties List System include:

Wastewater Facllitles

1. Puerto Nuevo Wastewater Treatment Flant State Road 2, Km 2.0, Kennedy Ave., San Juan,
Fusrfo Rico 00916,

2. Dorado Wastewatar Treatment Plant, State Road 693, Km 5.6, Dorado, Puerto Rico 0064E;

3. Isabela Wastewater Treatment Plant, State Road 466 {End), lsabela, Puerto Rico 00662,

4. Camuy Hzlillo Wastewatnr Treatment Plant, State Road 485, Km 3.5, Camuy Halillo Puerto
Rlco 00627;

5. Caguas Wastewater Treatment Plant, State Road 786, Km 6.5, Caguas, Pusrta Rlco 00725,
6. Vega Baja Wastewater Treatment Plant, State Road 686, Km 14.7, Vega Baja, Puerto Rlca
00893; _

7. Santz Isabel Wastewater Treatment Plant, State Road 588, Km 0.5, Santa lzabel, Pusrto Rico



1.

00957,
BE. Bayamon YWastewater Treatment Plant, 466 Sabana Seca Ave, Catano, F"uerm Rico 00962;
9, Carollna Wastewatsr Treatment Flant, State Road 187, Km 16.5, Loiza, Puerto Rico 00772

Water Treatment Facilities

1. Guaynabo Water Treatment Plant {LImited to the Sludge Treatment Systern Only) State Road
833, Km 14.8 Guaynaba, Puerto Rico 00965,

2. Enrlque Ortega Water Treatment Plant (Limited to the Sludge Treaiment System Only) State
Road 827, Km 5.6 Toa Alta, Puerto Rico D0854;

3. Sergioc Cuevas Water Treatment Plant (Limitsd ta tha Sludge Treatment System Only) State
Read 181, Km 30 Truillo Alto, Puerto Rico 00977

4. EL ¥un¢us Watser Treatment Plant (Limited 1o the Sludge Treatment System Only) State Road
B55, Kim 0.2 Rip Grande, Puetta Rlco 00745,

5. Canovanas Water Treatment Plant {Limited to the Sludge Treatment Systern Only) State Road
3, Km 5.8 Cancovanas, Puarto Rlco 00728;

Combined SewsgefStorm Water Collactlon Systems

1. Cembined SewagefStorm Water Collactlon Systemn Located aleng Ponce de Leon Avenus
from the Auxlllo Mutuo Hospital (Stop 37 1/2) to the Mercantil Flaza Building (Stop 26) {Violaling
Facilities)

This grant candition shall vemain in effect with respact fo eack PRASA facility named above
so fong as that PRASA facillty remains an the Excluded Partles List System, which may be

accessed al hitpffepls.arnet.goy.

INDIRECT COSTS

If the reciplant has submllted an Indirect cost rate propoeal to the cognizant Federal agency but does
not yet have an approved rate, it must submit a capy to the EPA Reglonal Office of the flinal or
provisional Indirect Cost Negotiation Agresment that covers the agreement's budget period before it
may charge indirect costs against thls Assistance Agreement. IF the reciplent's negoliated rate does
not exiend through the life of the Assistance Agreement, additional Indlrect cost rate proposal(s)
must be submitted untli the full e of the Asslstance Agreemeni is covered by negotiated indirect
cost rates. The recipient wlll not chargs nor clalm for relmburgerent any Indlrect costs that are
not covered by a negotlated Indiract cost rate.

Programmalic Conditions

1. EPA-AUTOMATED CLEARINGHOUSE FOR PAYMENT

The Puerto Rico Department of Health {PRDOH) on hehalf of the Commonmwealth, agress to accept
payment from the United States Environmental Protactlch Agency (EPA) with funds to be made
avallable frormn the FY 2010 Drinking Water State Revolving Fund Program pursuant to the Safe
Crinking Water Act, as amended, {the Act), in accordance with the below payment schadule
sstablished undar the Act and will deposit all such payments into the State Revaliving Fund (SRF).
Paymant, cash draw and dishursement are defined and in accordance with 40 CFR Part 25 Subpart
L and the Cperating Agrasment.

As per EPA's publicatlon, EPA 430/00-38-009, dated July 1888, entiied, "Letter of Credit, How is it
Used In EPA's State Revolving Fund Program", e payment in the SRF Program iz an action by EPA
to increase the amount of funds available for cash draw In the Lettar of Cradit (4. the calling).
Through a payment, the EPA makes funds avallable to tha State up to the amount of the
capitalization grant. A payment is nat a transfer of cash to tha State but only an authorlzalion
making funds avallable for transfer to the State when a cash draw request is submitied. A peyment



schedule, indicating the timing and size of the payment or payments fo be mads will be entered into -
betwean EPA and the State. [t will be based on lthe State's projection of binding commltmants, the
rules for cash draws and the use of the funds.

PAYMENTS WILL BE MADE FROM EPA ACH IN ACCORDANCE WITH THE FOLLOWING
SCHEDLULE;

$12,758,620 DWSRF FUND (projects) Payment: SEPTEMBER 2012*
DCN#HEO267 PRC: 201BBIE SITE/PROJECT: 10DA

$542,920 DWSRF ADMINISTRATION Payment: OCTOBER 2011*
DCN#HED267 - PRC: 201BS1E SITE/PROJECT: 10DD

$271,460 " DWSRF TECHNICAL Payment: OCTOBER 2011%
DCNEHEOZ67 PRC:201B81E | SITE/FROJECT: 100E

* UPON ACCEPTANCE AND RECEIPT OF THE GRANT AGREENMENT

2. CASH DRAW REQUIREMENTS

PRDOH agrees to the following conditions In accspting this Grant Agreement under the EPA-ACH
“method of financing:

{a) Cash draws shall ba mads only to meet Immadiate disbursement needs;

{b) The reciplant shall provide Umely reporting of cash disbursemenis and balances as required
by the EFPA-Automated Cleartnghouse Reclplent's Manual;

{c} The reclplent shall Irmpose tha same standards of timing and reparting on secondary
recipients, if any. :

Failure on the par of the recipiant to comply with the above conditlons may cause tha undisbursed
partlons of the EPA-ACH 1o be revoleed, and the payment method under this Agresment to be
changed from the Autornated Clearinghouss to a relmburssment method of payment.

3. PROGRAM INCOME

In accordance with 40 CFR 31.25(4)(2), tha reciplant I3 authorized to add program hcome generated
under thiz agreement fo the funds committed to the grant agresment by EPA and the grantes. This
program Incoma shall only be Ulilized for aclivitles sligible under the agreement and the recipient
shall include pragram income on tha financial status report.

4. LOAN FEES

Limitations and allowable uses of fees are sat forth in 40 CFR 35.3520(b). In tha evant that PRODOH
andfor the Puerto Rico Infrastniciure Financing Authority (PRIFA) elecis to charge fees bo any loan
recipient, PRDCOH agress to submit to EPA, for its approval, the spscifle strusture and method of
charging the fee(s) befora any fees are charged.

5. GENERAL ADMINISTRATIVE REQUIREMENTS

FRDCH agress, pursuant to Section 1452 of the Safe Drinking Water Act {SDWA) as amendad, the
DWSRF Final Guidellnes and 40 CFR Part 35 Subpart L, to adminlster the SRF program in
accordance with the temms, agreements, assurances, and representations made within the Operating
Agresment, Intended Use Plan, and the applicatlon for Fadaral Assistance dated Aprl 28, 2011 {as
revised Meay 24, 2011). The scope of work for this Grant Agreernent shail be the ltems listed |n the
appllcation and the PRDOHs 2010 Intendad Usa Plan dated April 20141,



6. CASH DRAWS/PROPORTIONALITY

The Faderal cash draw percentage for the Fund ($12,758,620) far the FFY 2010 grant is 82 46%.
Tha Federal cash draw percantage for the Incurred costs for set-aside activitles (DWSRF
Adminlstration {$542,920) and DWSRF Technical {$271,460) is 100%.

7. STATE MATCH

In accordance with 40 CFR § 35.3550(g), PROCH shall provide at least 20 percent matching share,
or $2,714,600, of the Federal funds awarded. '

8. WORK FLANS

Work plans for each set-aside for which grant assistence is provided, sxcluding the four percent (4%)
sat-asldas, shall be submitted annually. The wark plan contents will follow tha Final DWSRF
Guldstines, and shall includa information regarding the budget for the upcoming Federal fiscal year,
funds "banked" for future years, costs incured to dafe, and the use of funds carded-forward fram
previous years. The annual work plans will be submlitted by July 1 of each year. Payments may be
deferred and cash draws prohibited until the work plans are approved by EPA. A performance status
repart for each set-aside will he submilted within 90 days after the end of each Federal flzcal vear.

o CDMFLI.ANCE WITH THE MEMORANDUM OF AGREI-EMENT {MOA} CONCERNING THE
CONTINUATION OF THE OFFICE OF THE COMPTROLLER

PRDOH agrees to candition all financial assistance Lo the Puerto Rico Aqueduct and Sewer Authority
(PRASA), ufilizing funds directly made avallable by this Capltalizatlon Grant Agreement, upon the
requirement that PRASA adheres o 1he tenms of the February 24, 1398 MOA hetwaen PRASA and
EFPA cancerning the continuation of an Office of the Comptraller, or any successor agreement
entered pursuant to paragraph I, B, of the MOA.

10, ENVIRONMENTAL RESULTS

In accordance with 40 CFR § 35.3165 or § 35.3570, as applicable, the reciplent agress to provide In
Its Annual or Biennial Repor, or in its Annual Reviews, as applicable, information regarding
environmental resultg in the following aress:

a. Achievement of the outputs and oulcomes established in the Intended Use Flan and set-aside
work plans;

b. The reasons for delays if established outputs ar outcames were not met;
c. Any addifional pertingnt information an enyiranmental rezuliz;

d. Compllance with the Grean Project Reserve requirement as ouilined in the FY 2010 procedures
document; andg

a. Compliance with the additional subsidization requirement as described in the FY 2010 procedures
document,

11. PAYMENT TO INDIVIDUAL CONSULTANTS

EPA participation in the salary rate (axcluding overhead) pald to Individual consultants retalned by

reciplents or by a reclpient's conitractors ar subconiractors shall be limited to the maximum daily rate

for a Level IV of the Executive Schedule (formerly (35-18), to he adjusted annuaily. This limit applies

to cansultatlon services of designated Indlviduals with speclallzed skllls who are pald at a dally o

hourly raig. As of January 1, 2011, tha limit is $596.00 per day and $74.50 per hour. This rate does

not include iransportation and subslstence costs for travel performed (the reciplent will pay thesa In
_accordance with thaefr normal travel reimbursement practices).

Subagresments with firms for services which are awsrded using the procurement requirements in 40
CFR 31, as applicable, are not affected by this limitation unless the terms of the contract provida the
reclplent with responzlbltity for the selectlon, directlon, and control of the Indlvlduals who will be



praviding services under the contract at an hourly or dally rate of compensation. See 40 CFR.
31.386())

12, ADDITIONAL ELIE.SID]ZATIGN

The recipient'agre-es to use funds provided by this grant to provide additional subsldization In the
form of principal forglveness, negative Interest rate loans, or grants, In accordance with P.L. 111-88
as follows:

a. Drinklng YWater Staie Revolving Fund capitalizalion grant recipients agree lo use at least 30
percent of the funds provided by this grant io provide additional subsidization in accardance with P.L.
11-B8.

Priority for additianal subsidias should be glven to communllles that could not otherwse afford such
projects. Ta further ensure sustalnabllity of projects raceiving additional subsidies, these subsidies
should be directed to: 1) repair, replacement, and uparade of infrastructure in existing communities;
2y investigations, studies, or plans that Improve the technleal, financlal and managerlal capaclty of
lhe asslstance reclpient to operate, maintain, and replace financed infrastructure: andfor 3)
preliminary planning, alismatives assesament and eligikle cagital profects that reflect the full iife
cycle costs of Infrastruciure assets, conservation of natural resources, and alternative approaches to
Integrate natural or “green” systems info the boilt environment, The recipient agrees to provide inits
Annual Report ah explanatlon as to how they did or did not address thils provision.

13, GREEN PROJECT RESERVE

Thes reciplent agrees ic maks a timely and concerted solicitation for projecis ihat address green
Infrastructure, water or energy efficiency improvements or ather environmentally innovatlve
activities. The reciplent agress to Include In its IUP such guallfled projacts, or 4 compaonents of
projects, that total an amount at least equal to 20% of ita capitalization grant. If there are not
sufficient qualified projects or componenis already [n the IUP that total 20% of the FY 2010 funds
avallable, the reclplent agrees to conduct additional solicitation, to amend its project lisk to include
any such qualified projects thus idenfified, and o provide not [ess than 20% of such FY 2010 funds
available to sush projects on Its amended project [Ist. If there are not sufficient qualified projects or
components on the amended project list after such additional salicitation, the recipient may if
necessary submit a waiver request to EPA In accordance with the FY 2010 Procedures.

14. WAGE RATE REGQUIREMENTS

The recipient agrees ko incdude In all agresments to provide asslstance for any construction project
carrled out In whole or In part with such asslstance made available by a drinking water treatment
revolving loan fund as autherized by section 14582 of the Safe Drinking Water Act (42 U.S.C.
A00j-12), a term and condltion requiring compllancs with tha requlrements of sectlon 1450(g) of the
Safe Drinking Waier Act (42 5 _

U.5.C.a001-49(e)) in all procurement contracts and sub-grants, and requlre that loan reclplents,
procuramant contractors and sub-grantess incude such a term and condition in subcontracis and
other lower tiered transactions All contracts and subcontracts far any construction project carrled out
In whale or In part with asststance made avallable as stated herein shall insert in full in any cantract
In excess of $2,000 the contract clauses as altached hersto antitled "Wage Rate Requiremernts
Under FY 2010 Approprlations”. Thls term and condillon applles to all agreements to provide
asslstance under the authoriiies referenced herein, whether in the form of a loan, bond purchase,
grant, or any ather vehicls to pravlde financing for a project, where such agresmants are exacuted
an or after Cctober 30, 2009 and before Cctober 1, 2010,

15. REFORTING

The recipient of funds for the State Revolving Funds from P.L. 111-88, the FY 2010 Interlor and
Environment Appropriation, agrees to comply with all requests for data related to the use of the funds
under Section 1452 of the Safa Drinking Water Act (SDWA), and to report all uses of the funds no
less than quartay, as EPA spacifies for the Drinking Water Project Benefits Reporting database.
This reporting shall includs but not be limited to data with respect o compllance with the Green
Prolact Resarve and additional subsldlzation requirements as specified in the FY 2010 Interiar and
Environment Appropriation and the Canference Report (H. Rpt. 111-316) and as outlined In the FY



2010 Procadures document, and other data as necessary (o carry aut the authorities cited in this
Grant Condition.

16. FOOD AND REFRESHMENTS

Unless the eventis) are specifiad in the approved workplan, 1he reclplent agrees Lo obtaln prior
approval from EPA for the use of grant funds for light refreshrments andfor meals served at
meellngs, conferances, iralnlng workshops, and outreach activilles (events). The recipient must
send requests for approval to the EPA Project Officer and include:

1. An estlimated budget and descrlption for the light refreshments, meals, andfor bheverages to be
served at the event{s); : .

2. A descriptlon of the purpose; agénda, locatlon, length and tming for the avent.
3. Anestimated number of particlpants In the event and a descriplion of their moles.

Recipientas may address questions about whether costs for light refreshments, and meals for events
ara allowable to the reclplant’s EPA Project Offlcer. However, the Agency Award Official or Grant
hManagement Officer will make final determinations on allowabilliy.

Mote: U.5. General Services Adminlstrallen regulations defing gkt refreshments for morning.
gfternoon or evening breaks to include, but not be limited to, coffee, tea, milk, juice, sofi drinks,
donuts, bagals, frulf, prelzels, cooldes, chips, or muffing. (41 CFR 301-74.11})

17. SUFFICIENT PROGRESS

EPA may terminate the assistance agreement for failure of the recipient io make sufficient progress
80 28 to reasonably ensure completion of the profact within the project period, including any
extensions. EPA will measure sufficient progress by examining the performance requlred under tha
workplan in conjunction with the milestone schedule, the time remaining for performance within the
project period, endfor the availebility of funds necessary to complete the profect.



